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FORMER CHAI RVAN AND CEO AND PRESI DENT GF | MPATH | NDI CTED,
AND FOR OTHER FORMER EXECUTI VES CHARGED, FOR MORE THAN
$260-M LLI ON- DALLAR SEQUR TI ES FRAUD SCHEME

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, PASQUALE D AMJRO the Assistant
Director of the FBI's New York Field Ofice, and MARK SCHONFELD,
t he Regi onal Director, Northeast Regional Ofice of the
Securities and Exchange Comm ssion, announced today the filing in
Manhattan federal court of charges against six former executives
of Inpath, Inc., including the fornmer Chairman of the Board and
Chi ef Executive O ficer, ANURADHA D. SAAD, and the forner
President and Chief Operating Oficer, RICHARD P. ADELSQON, in
connection with a schene to inflate Inpath’s reported results of
oper at i ons.

The al |l eged schene invol ved the fraudul ent nmani pul ati on
of Inpath’s publicly reported earnings and ot her financi al
results in order to artificially inflate the market price of

| npat h’ s common stock, which, when ultimately disclosed, resulted



in an aggregate decline in sharehol der value of nore than
approxi mately $260 million. In addition, four forner Inpath
executives — including the Chief Financial Oficer, DAVID J.
CAMVARATA — have been previously charged and pleaded guilty to
the accounting fraud schene.

Sunmmary OF The Charqges Fil ed

The I ndi ctnment unseal ed today charges Inpath’s forner
Chai rman of the Board and Chief Executive Oficer ANURADHA D.
SAAD and Inpath’s fornmer President and Chief Operating Oficer
Rl CHARD P. ADELSON each with (a) one count of conspiracy to
commt securities fraud, to make false statenments in filings with
the United States Securities and Exchange Comm ssion (“SEC’), and
to falsify Inpath’s books and records; and (b) one count of
securities fraud. |In addition, SAAD is charged with two counts
of soliciting proxies wwth false proxy statenents and two counts
of making false filings with the SEC and ADELSON is charged with
ei ght counts of making false filings with the SEC

Four other former Inpath executives have recently pled
guilty to charges relating to their participation in the sane
schenme charged agai nst SAAD and ADELSON. On March 24, 2005,
I npath’s fornmer Vice President of Finance PETER TORRES and forner
Control |l er KARIN GARDNER each pled guilty to various charges
relating to their participation in the schenme. On March 28,

2005, Inpath’s former Chief Financial Oficer DAVID J. CAMVARATA
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and former National Billing Director KENNETH JUGAN each pl ed
guilty to various charges relating to their participation in the
schenme. The specific charges and the statutory maxi num penalties
for those charges are summari zed nore fully bel ow

The Accounting Fraud Schene

The I ndi ctment agai nst SAAD and ADELSON, and the
| nf or mati ons agai nst CAMVARATA, TORRES, GARDNER, and JUGAN
charge each with participating in an illegal schenme to manipul ate
| npath’s publicly reported earnings and other financial results
and artificially inflate the market price of Inpath’s conmon
st ock.

According to the Indictnment and I nformations, SAAD,
ADELSON, CAMVARATA, TORRES, GARDNER, and JUGAN carried out and
per petuated this schenme by, anong other things: (a) recording and
causing to be recorded in Inpath’s books and records fal se and
fraudulently inflated revenues and inproperly reduced expenses;
(b) making fal se and m sl eadi ng representati ons to i ndependent
auditors, and failing to disclose to auditors material facts and
information; and (c) meking fal se and m sl eadi ng
m srepresentations to sharehol ders and ot her market participants.
Among ot her fal se and fraudul ent neans used to mani pul ate
| mpath’ s revenues and other financial results alleged in the
I ndi ct ment and Informations, the defendants and others: (a)

artificially inflated volunme figures; (b) reported sal es revenue
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in a particular business area that was known to be uncollectible;
(c) booked revenue on end-of-quarter sales of itens that were
known to be unshi ppable within the quarter; and (d) adjusted
reserves without basis in order to increase earnings.

The Indictnent al so alleges that SAAD and ADELSON, as
well as others, falsely inflated Inpath’s revenue know ng,
understanding, and intending that: (a) such inflated |levels
woul d be reflected in Inpath’s consolidated financial statenents,
public filings with the SEC, and ot her public disclosures; (b) as
a result of recording inflated revenue, Inpath’s financi al
statenents and ot her public disclosures and filings would falsely
overstate Inpath’s revenues, earnings and assets; and (c) the
mar ket price of Inpath’s stock would be artificially inflated.

Additionally, in furtherance of this schene, according
to the Indictnment, SAAD, ADELSON, and their co-conspirators: (a)
caused others to make statenents about |npath’s financi al
condition which, as they well knew, reflected the above-described
fraudul ent adjustnents to Inpath’s revenues, receivables, and
earnings; and (b) failed to disclose that they had mani pul at ed,
and caused others to manipulate, Inpath s revenues, receivabl es,
and ear ni ngs.

As alleged in the Indictnent, by increasing revenue
artificially, SAAD and ADELSON, along with their co-conspirators,

falsely inflated Inpath’s earnings, nmaking it appear that Inpath
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had net or approxi mated budgeted goals, thereby enabling SAAD,
ADELSON and others to keep their executive positions, obtain
significant bonuses, increase their salaries and/or place
t hensel ves in a position to do so, and increase the value of the
stock and stock options they held. According to the Indictnent
agai nst SAAD and ADELSON, their participation in the schene is
al l eged to have begun in 2002 and 2001, respectively.

According to the Indictment, Inpath — headquartered in
New Yor k, New York — engaged in the health care industry,
provi di ng cancer information services. Specifically, Inpath
of fered nedi cal specinen testing and patient-specific cancer
di agnostic and prognostic information services to help its
clients diagnose both the type, and the | evel of progression, of
the cancer found in tissue or blood sanples and to assist with
and recomend cancer treatnents.

Al t hough the core of Inpath s business was the
di agnostic anal ysis of cancer specinens and associ ated prognostic
information, Inpath also provided related information and
technol ogi cal resources. |Inpath’s custoners included, anong
ot hers, doctors specializing in the treatnent of cancer patients,
as well as oncol ogy practices and hospitals throughout the United
St at es.

As alleged in the Indictnent, during the course of the

schenme Inpath positioned itself as a rapidly growi ng snal
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conpany and frequently reported double-digit annual growth rates
inits earnings and revenues. According to the Indictnent, in
July 2003, Inpath announced that an initial internal
i nvestigation reveal ed “possi ble accounting irregularities”
i nvol vi ng, anong ot her things, the overstatenment of accounts
recei vable by approximately $50 million. |In the approximately
two nonths follow ng this announcenent, the price of Inpath’s
securities, which were traded on NASDAQ plumeted nore than
approxi mately 88 percent, resulting in an aggregate decline in
shar ehol der val ue of nore than approximately $260 mllion. In or
about Septenber 2003, Inpath filed for bankruptcy protection.
According to the Indictnment, the overstatenent of
accounts receivable, and the correspondi ng overstatenent of

revenue, had the follow ng inpact on Inpath’ s publicly disclosed

net revenues for all its divisions in 2000, 2001 and 2002:
FY 2000 FY 2001 FY 2002
I mpath’s Reported Net $138 mllion $189 M1lion $188 M 11lion

Revenues (Approxi mat e)

I mpath’s Actual Net $123 M1lion $163 M1lion $165 M 11lion
Revenues (Approxi mat e)

Ampunt That |npath’s $15 M1lion $26 M1lion $23 M1lion
Reported Revenues Wre
Overstated As Result
O Inflated Revenues

(Appr oxi mat e)

On March 28, 2005, CAMMVARATA pled guilty to all of

the charges in the Information filed against him United States
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District Judge KIMBA W WOOD, to whom CAMMARATA' s case i s
assi gned, schedul ed sentencing for August 26, 2005.

On March 24, 2005, TORRES pled guilty to all of the
charges in the Information filed against him TORRES s case has
been assigned to United States District Judge LAURA TAYLOR SWAI N
and a sentencing date has not yet been schedul ed.

On March 24, 2005, GARDNER pled guilty to all of the
charges in the Information filed against her. GARDNER s case has
been assigned to United States District Judge LORETTA A PRESKA,
who set sentencing for Septenber 27, 2005.

On March 28, 2005, JUGAN pled guilty to all of the
charges in the Information filed against him United States
District Judge DENNY CHIN, to whom JUGAN s case i s assigned,
schedul ed sentencing for June 17, 2005.

ADELSON voluntarily surrendered to the FBI this norning
and SAAD is expected to voluntarily surrender shortly. The
I ndi ct ment agai nst SAAD and ADELSON was assigned to United States
District Judge JED S. RAKCFF. No further court dates have been
schedul ed.

SAAD, 48, resides in Los Angeles, California.

ADELSON, 39, resides in Mntebello, New York.

CAMVARATA, 40, resides in Guttenberg, New Jersey.

TORRES, 35, resides in Palisades Park, New Jersey.

GARDNER, 33, resides in Brooklyn, New York
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JUGAN, 43, resides in Englewood Ciffs, New Jersey.

M. KELLEY, a nenber of the President’s Corporate Fraud
Task Force, praised the efforts of the Federal Bureau of
| nvestigation in the investigation of this case. M. KELLEY also
expressed his gratitude to the SEC for its assistance in this
nmatter.

M. KELLEY said the investigation is continuing.

Al so today, the SEC separately announced the filing of
civil charges agai nst SAAD, ADELSON, CAMVARATA, TORRES, GARDNER
and JUGAN

Assi stant United States Attorneys RAYMOND LOH ER and
ALEXANDER H. SOUTHWELL are in charge of the prosecution.

The charges contained in the Indictnents are nerely
accusations, and the defendants are presunmed i nnocent unless and
until proven guilty.
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POTENTI AL _PENALTI ES

| f convicted, SAAD and ADELSON each face the foll ow ng

maxi mum penalties with respect to each count charged in the

| ndi ct ment :
COUNT MAXI MUM TERM OF MAXI MUM FI NE
| MPRI SONIVENT
One (Saad and 5 years $250, 000 or tw ce
Adel son): Conspiracy t he gross gain or
| oss resulting from
the crinme
Two (Saad) and Three |20 years $5 million or twce
(Adel son) : t he gross gain or
Securities Fraud | oss resulting from
the crine
Four and Five 20 years $5 million or twce
(Saad): Soliciting the gross gain or
Proxies Wth Fal se | oss resulting from
Proxy Statenents the crine
Six through Thirteen |20 years $5 million or twce

(Adel son) and El even
and Twel ve (Saad):
Fal se filings with
the SEC in
connection with

| npath’ s Forns 10-K
and 10-Q

t he gross gain or
| oss resulting from
the crine

At sent enci ng,

CAMVARATA faces the foll ow ng maxi mum

penalties with respect to each count charged in the CAMVARATA

| nformati on:

COUNT MAXI MUM TERM OF MAXI MUM FI NE
I MPRI SONMENT
One: Conspiracy 5 years $250, 000 or tw ce

the gross gain or
| oss resulting from
the crine




Two: Securities 20 years $5 mllion or twce
Fraud the gross gain or
| oss resulting from
the crine
Three: Bank Fraud 30 years $1 mllion or twce
the gross gain or
| oss resulting from
the crine
Four: Fal se filings 10 years $1 million or twce
with the SEC in the gross gain or
connection with | oss resulting from
| npath’ s Form 10-K the crine
Five: Soliciting 10 years $1 mllion or twce
Proxies Wth Fal se the gross gain or
Proxy Statenents | oss resulting from
the crine

At sent enci ng,

TORRES faces the foll ow

ng maxi mum penal ti es

wi th respect to each count charged in the TORRES | nformation:

COUNT MAXI MUM TERM OF MAXI MUM FI NE
| MPRI SONVENT
One: Conspiracy 5 years $250, 000 or tw ce
the gross gain or
| oss resulting from
the crine
Two: Securities 20 years $5 mllion or twce
Fr aud the gross gain or
| oss resulting from
the crine
Three: Bank Fraud 30 years $1 million or twce
the gross gain or
| oss resulting from
the crine
Four: False filings 20 years $5 mllion or twce
with the SEC in the gross gain or
connection with | oss resulting from
| mpat h’ s Form 10- K the crine
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At sentencing, GARDNER faces the foll ow ng maxi mnum penalties

with respect to each count charged in the GARDNER I nformation:

COUNT MAXI MUM TERM OF MAXI MUM FI NE
| MPRI SONIVENT
One: Conspiracy 5 years $250, 000 or tw ce

t he gross gain or
| oss resulting from

the crine
Two: Securities 20 years $5 million or twce
Fraud the gross gain or
| oss resulting from
the crine
Three: Bank Fraud 30 years $1 million or twce

t he gross gain or
| oss resulting from

the crine
Four: Fal se filings 20 years $5 million or twce
with the SEC in t he gross gain or
connection with | oss resulting from
| mpat h’ s Form 10- K the crinme

At sentencing, JUGAN faces the foll ow ng maxi num penal ties

with respect to each count charged in the JUGAN I nformation:

COUNT MAXI MUM TERM COF MAXI MUM FI NE
| MPRI SONVENT
One: Conspiracy 5 years $250, 000 or tw ce
the gross gain or
| oss resulting from
the crine
Two: Securities 20 years $5 million or twce
Fraud the gross gain or
| oss resulting from
the crine
Three: False filings |20 years $5 million or twce
with the SEC in the gross gain or
connection with | oss resulting from
| mpat h’ s Form 10- K the crine
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